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EO 11652: N/A 
TAGS: EGEN, ENRG, MX 

SUBJECT: MEXICAN INDUSTRIALIZATION PLANS 

1 . SOME INTERESTING GLIMPSES OF GOM CURRENT THINKING ON 
INDUSTRIAL DEVELOPMENT WERE GIVEN DURING A RECENT VISIT 
BY EXIMBANK AND EMBASSY OFFICIALS TO THE 
SECRETARIAT OF NATIONAL PATRIMONY ON INDUSTRIAL 
DEVELOPMENT. ACCORDING TO NATAN WARMAN, SUBSECRETARY 
FOR INDUSTRIAL DEVELOPMENT, THE GOM IS PLANNING AN 
AMBITIOUS PROGRAM TO DEVELOP ITS CAPITAL GOODS INDUSTRY. 
THE PROGRAM ENVISIONS A 5.5 PERCENT INDUSTRIAL GROWTH 
RATE IN 1977, RISING TO 1 1.5 PERCENT IN 1982, AND 
AVERAGING 9.5 PERCENT DURING THIS ADMINISTRATION'S SIX 
YEARS IN OFEICE. 

2. NAFINSA WOULD PROVIDE THE WORKING CAPITAL FOR JOINT 
VENTURES WITH EOREIGN PARTNERS. THERE WOULD BE LESS 
EMPHASIS ON THE MEXICAN CONTENT AND MORE ON PRICING 
GOODS AT THE SAME LEVELS PREVALENT IN THE FOREIGN 
PARTNERS' HOME MARKETS. 
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3. COMPANIES COULD NOT EXPECT TO BE SHIELDED FROM INTER- 
NATIONAL COMPETITION BY HIGH PROTECTIVE TARIFFS (OR 
QUOTAS). THOSE PRODUCTS WITH LOW PERCENTAGES OE MEXICAN 
CONTENT WOULD BE EXPECTED TO EXPORT A LARGER PERCENTAGE 
OF THEIR OUTPUT THAN COMPANIES WITH HIGH LOCAL CONTENT. 
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4. MEXICO CURRENTLY PRODUCES ABOUT 52 PERCENT OF ITS 
CAPITAL GOODS. IF THIS PROGRAM RAISES DOMESTIC 
PRODUCTION BY 15 PERCENT, IT WOULD RESULT IN A 12 PERCENT 
DECLINE IN THE BALANCE OF PAYMENTS DEFICIT. INITIAL 
EFFORTS WILL FOCUS ON PETROLEUM AND ELECTRICAL 
EQUIPMENT INDUSTRIES. 

5. ON THIS AND OTHER RECENT OCCASIONS, WARMAN SAID THAT 


IT HAD BEEN A MISTAKE TO INAUGURATE THE ESTABLISHMENT OF 
IN-BOND INDUSTRIES AT THE U.S. BORDER; IN THE FUTURE THEY 
WOULD BE IN THE INTERIOR OF MEXICO. 

6. EMBASSY COMMENT. WARMAN HAS APPARENTLY NOT YET 
RECOGNIZED THAT THE FIRST (1977) STAGE OF INDUSTRIAL 
GROWTH IS PROBABLY ALREADY UNATTAINABLE. HIS BOSS, 
SECRETARY OTEYZA, RECENTLY ANNOUNCED THAT THE GROWTH IN 
THE INDUSTRIAL SECTOR FOR 1977 WOULD PROBABLY NOT EXCEED 
TWO PERCENT (SEE MEXICO 1 1790). LUCEY 
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